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Accountants &
SBC Business Advisors

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON THE
AUDIT OF THE FINANCIAL STATEMENTS

To the Board of Directors of
Martha’s House, Inc.

Opinion

We have audited the statements of financial position Martha’s House, Inc. (the Organization) as
of June 30, 2024 and 2023, and the related statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Organization as of June 30, 2024 and 2023, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of
Organization and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern for one year after the date the financial
statements are available to be issued.

400 Hollywood Boulevard « Suite 555-S « Hollywood « Florida 33021 « P 954.843.3477 « F 410.584.0061
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Organization’s internal controls.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Organization’s ability to continue as a going
concern for one year after issuance date or available for issuance.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
controls-related matters that we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements as a whole. The accompanying Schedule of Expenditures of Federal Awards, as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
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underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 27, 2024 on our consideration of Organization’s internal controls over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe
the scope of our testing of internal controls over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Organization’s
internal controls over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering
Organization’s internal controls over financial reporting and compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering Organization’s internal controls over financial reporting and compliance.

Hollywood, Florida
November 27, 2024 J 5 V‘a;wjxw«a, c}po"p a



MARTHA’S HOUSE, INC.

Statements of Financial Position
As of June 30, 2024 and 2023

ASSETS
Cash and cash equivalent
Grants receivable
Prepaid expenses
Property and equipment, net

Total Assets

LIABILITIES AND NET ASSETS
Accounts payable and accrued expenses
Deferred revenue

Debt
Total Liabilities

Net Assets

Without donor restrictions

With donor restrictions

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.
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2024 2023
486,409 423,090
191,554 173,138

- 1,700
202,962 214,355
880,925 812,283

45,957 40,932
5,000 4,899
55,380 61,529
106,337 107,360
774,588 687,923

- 17,000
774,588 704,923
880,925 812,283




MARTHA’S HOUSE, INC.

Statements of Activities and Changes in Net Assets

For the Years Ended June 30, 2024 and 2023

NET ASSETS WITHOUT DONOR RESTRICTIONS

Revenue and Other Support

Governmental and local grants

Children Services Council of Okeechobee County

Contributions

Fundraising campaigns, net of $4,024 and $4,985,in
direct expenses

Non-financial contributions-services

Non-financial contributions-goods

Other income

Total Revenue

Net assets released from restrictions

Total Revenue and Other Support

Expenses

Program

General and administrative

Total Expenses

Change in Net Assets Without Donor Restrictions

NET ASSETS WITH DONOR RESTRICTIONS
Contributions

Net assets released from restrictions

Change in Net Assets With Donor Restrictions

Changes in net assets
Net assets, beginning of year
Net Assets, End of Year

The accompanying notes are an integral part of these financial statements.
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2024 2023
1,105,863 1,120,602
53,000 27,500
28,441 35,760
10,146 8,714
16,845 16,845
4,225 25,921
69,709 94,709
1,288,229 1,330,051
17,000 .
1,305,229 1,330,051
1,152,558 1,096,222
66,006 81,232
1,218,564 1,177,454
86,665 152,597

- 17,000
(17,000) -
(17,000) 17,000
69,665 169,597
704,923 535,326
774,588 704,923




MARTHA’S HOUSE, INC.

Statement of Functional Expenses
For the Year Ended June 30, 2024, with Comparative Totals for 2023

Payroll expenses

Personnel fringe expenses
Occupancy

Professional fees
Participant program services
Office expense and supplies
Insurance

In-kind

Travel

Depreciation and amortization
Dues and memberships
Other operating expense
Advertising

Interest

Total Expenses

2024
Program Expenses
General and
Outreach Shelter CSC Total Program Administrative Total 2023 Totals
$ 394,957  $ 223,823 3 24,332 $ 643,112 52,300 $ 695,412 $ 697,575
114,456 58,609 7,272 180,337 8,394 188,731 177,717
71,354 23,405 - 94,759 1,243 96,002 55,365
56,173 4,109 5,562 65,844 859 66,703 60,370
53,075 8,555 - 61,630 - 61,630 46,335
24,620 6,326 2,127 33,073 1,838 34,911 59,899
12,669 8,598 - 21,267 - 21,267 27,800
- 16,845 - 16,845 - 16,845 27,766
13,364 4,292 - 17,656 694 18,350 4,982
11,393 - - 11,393 - 11,393 10,938
2,428 146 - 2,574 395 2,969 3,865
1,093 - - 1,093 39 1,132 1,878
518 55 - 573 - 573 55
2,402 - - 2,402 244 2,646 2,909
$ 758,502 $ 354,763 3 39,293 $ 1,152,558 66,006 $ 1,218,564 $ 1,177,454

The accompanying notes are an integral part of this financial statement.
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MARTHA’S HOUSE, INC.

Statement of Functional Expenses
For the Year Ended June 30, 2023

Payroll expenses

Personnel fringe expenses
Occupancy

Professional fees
Participant program services
Office expense and supplies
Insurance

In-kind

Travel

Depreciation and amortization
Dues and memberships
Other operating expense
Advertising

Interest

Total Expenses

Program Expenses

General and

Outreach Shelter CSC Total Program Administrative Total
$ 411,299  $ 221,995 $ 18,959  § 652,253  § 45,322 697,575
110,674 56,294 6,416 173,384 4,333 177,717
23,421 15,740 800 39,961 15,404 55,365
40,008 15,864 4,058 59,930 440 60,370
14,753 23,469 8,113 46,335 - 46,335
25,877 17,716 1,682 45,275 14,624 59,899
16,561 10,742 - 27,303 497 27,800
10,921 16,845 - 27,766 - 27,766
4,496 422 - 4,918 64 4,982
10,938 - - 10,938 - 10,938
2,286 1,234 - 3,520 345 3,865
1,046 629 - 1,675 203 1,878
- 55 - 55 - 55
2,909 - - 2,909 - 2,909
$ 675,189 $ 381,005 $ 40,028 $ 1,096,222 § 81,232 1,177,454

The accompanying notes are an integral part of this financial statement.

7



MARTHA’S HOUSE, INC.

Statements of Cash Flows
For the Years Ended June 30, 2024 and 2023

Cash Flows from Operating Activities
Changes in net assets
Adjustments to reconcile changes in net assets to net
cash flows from operating activities:
Depreciation and amortization
Donated equipment
Effect of changes in non-cash operating assets and
liabilities:
Grants receivable
Prepaid expenses
Accounts payable and accrued expenses
Deferred revenue
Net Cash from Operating Activities

Cash Flows from Financing Activities
Payments on debt
Net Cash from Financing Activities

Change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, End of Year

Non-Cash Financing Activities
Donated equipment

Supplemental Cash Flow Disclosure
Cash paid for interest

2024 2023
69,665 S 169,597
11,393 10,938

- (15,000)
(18,416) 90,893
1,700 11,932
5,025 (2,918)
101 1,946
69,468 267,388
(6,149) (5,886)
(6,149) (5,886)
63,319 261,502
423,090 161,588
486,409 $ 423,090
-8 15,000
2,646 S 2,909

The accompanying notes are an integral part of these financial statements.
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MARTHA’S HOUSE, INC.

Notes to the Financial Statements
June 30, 2024 and 2022

1. BACKGROUND OF THE ORGANIZATION

Martha’s House, Inc. (the Organization) was incorporated in Florida on October 31, 1988 to
prevent domestic violence within its local community. The Organization offers help to families
and individuals and provides counseling for abused persons through hands-on assistance and
referrals to other counseling agencies to arrange immediate refuge for survivors of domestic
and sexual violence. The Organization is in Okeechobee County and draws its clients generally
from that area.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue and expenses in
the financial statements and in the disclosures of contingent assets and liabilities. Actual
results could differ from those estimates.

Cash and cash equivalents

The Organization considers all cash and other highly liquid investments with initial
maturities of three months or less to be cash equivalents. The cash equivalent as of June 30,
2024 consists of certificate of deposit with maturity date September 21, 2024.

Grants Receivable

The Organization receives grants from various entities such as state and local government
units and records grants receivable as the Organization earns the revenue under each grant.
Receivables represent unconditional commitments from grantors and contributors. The
Organization records all receivables at their net realizable value. The organization records an
allowance for doubtful accounts, if needed, equal to the estimated losses that will be incurred
in the collection of receivables. The estimated losses are based on historical collection
experience and the review of the current status of existing receivables. As of June 30, 2024
and 2023, management considered these amounts to be fully collectible, and thus no
allowance for doubtful accounts was recorded.



MARTHA’S HOUSE, INC.

Notes to the Financial Statements
June 30, 2024 and 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and Equipment

Property and equipment purchase in excess of $500 and having a useful life of at least one
year are recorded at cost. Gifts of long-lived assets are recorded at their fair value when
donated. Maintenance and repair costs are charged to expense as incurred. Depreciation is
recorded using the straight-line method over the estimated useful lives of the assets, ranging
from 3 to 39 years. When property and equipment is sold or retired, the related cost and
accumulated depreciation are removed from the accounts and a gain or loss, if applicable, is
included in the results of operations.

Net Assets

Net assets without donor restrictions are assets and contributions that are not restricted by
donors or for which restrictions have expired.

Net assets with donor restrictions are those whose use by the Organization have been limited by
donors, primarily for a specific time period or purpose. When a donor restriction is met, net
assets with donor restrictions are reclassified as net assets without donor restrictions. If a donor
restriction is met in the same reporting period in which the contribution is received, the
contribution (to the extent that the restrictions have been met) is reported as net assets without
donor restrictions. Donor restricted net assets, were $17,000, for the year end December 31,2023.

Support and Revenue

The Organization recognizes contributions and grants when an unconditional promise to give
is received. Conditional promises to give with measurable performance or other barriers and
right of return, are not recognized until the conditions on which they depend have been met.

Contributions received are recorded as net assets with donor restrictions or without donor
restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Donor-restricted support is reported as an increase in net assets with donor restrictions,
depending on the nature of the restriction. When cash is received for grants, contracts and
special events in advance of providing the services, the amount is recorded as deferred
revenue until the performance obligation has been met.

Gifts of land, buildings, and equipment are reported as support without donor restrictions
unless explicit instructions specify how the donated assets must be used. Gifts of long-lived
assets with explicit restrictions on how the assets are to be used and gifts of cash or other
assets that must be used to acquire long-lived assets are reported as restricted support.

10



MARTHA’S HOUSE, INC.

Notes to the Financial Statements
June 30, 2024 and 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Support and Revenue (Continued)

Absent explicit stipulations of how those long-lived assets must be maintained, the
Organization reports expirations of donor restrictions when the donated or long-lived assets
are placed in service. Deferred revenue represents amounts collected in advance for
governmental and local grants.

Government Grants and Contracts

Revenue from government grants and contracts is recognized when reimbursable expenses
are incurred under terms of the related contracts or based on some predetermined rate. For
government grants, expenses incurred in excess of funds collected are reflected as grants
receivable and payments in excess of qualified expenses are accounted for as deferred
revenue.

The Organization receives financial assistance from Federal agencies in the form of grants.
The disbursement of funds received under these programs generally requires compliance
with terms and conditions specified in the grant agreements and are subject to audit. Any
disallowed claims resulting from such audits could become a liability of the Organization.
The Organization's management believes such disallowance, if any, would be immaterial.

Non-Financial Contributions

The Organization received contributed services, including counseling, instructions and other
volunteer services related to each of its programs. These services are not considered
specialized skills, as defined by accounting principles generally accepted in the United States
of America and are not recognized as revenue in the accompanying statements

The Organization recognizes contributed services if the services meet any of the following
criteria: a) they create or enhance non-financial assets; or b) they require specialized skills,
are provided by individuals possessing those skills, and would typically need to be purchased
if not provided by donation. The Organization’s mission is continued through contributions
of office leases space, supplies and other professionals. These are recognized as contributed
revenue in the accompanying statement of activities and changes in net assets.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the accompanying statements of activities and changes in net assets and in
the statements of functional expenses. The financial statements report certain categories of
expenses that are attributable to more than one program or supporting function. Therefore,
these expenses require allocation on a reasonable basis that is consistently applied. These
expenses are allocated based on estimates of time and effort.

11



MARTHA’S HOUSE, INC.

Notes to the Financial Statements
June 30, 2024 and 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes

The Organization is a not-for-profit organization exempt from Federal income tax under
Section 501(c)(3) of the Internal Revenue Code and is recognized as such by the Internal
Revenue Service.

Accounting principles generally accepted in the United States of America provide consistent
guidance for the accounting for uncertainty in income taxes recognized in an entity’s
financial statements and prescribe a threshold of “more likely than not” for recognition of tax
positions taken or expected to be taken in a tax return. The Organization performed an
evaluation of uncertain tax positions as of June 30, 2024 and 2023, and determined that there
were no matters that would require recognition in the financial statements or which may have
any effect on its tax-exempt status. As of June 30, 2024, the statute of limitations for fiscal
years ended 2021 through 2024 remains open with the U.S. Federal jurisdiction or the
various state and local jurisdictions in which the Organization files tax returns.

Liquidity and Availability of Resources

The following reflects the Organization’s financial assets as of June 30, 2024 and 2023. As
of June 30, 2024 and 2023, all financial assets were available for general use within the next

year.
2024 2023
Cash and cash equivalent $ 486,409 §$ 423,090
Grants receivable 191,554 173,138
Financial assets, at year-end 677,963 596,228

Less: those unavailable for general expenditures
within one year, due to
Donor restricted assets - 17,000
Financial Assets Available to Meet Cash Needs
for General Expenditures Within One Year $ 677,963 § 579,228

The Organization manages its liquidity following two guiding principles: operating within a
prudent range of financial soundness and stability and maintaining adequate liquid assets to
fund near-term operating needs. In addition, to help manage unanticipated liquidity needs,
the Organization has a line of credit in the amount of $50,000, as discussed in Note 4. As of
June 30, 2024 and 2023, $50,000 was available on the line of credit.

12



MARTHA’S HOUSE, INC.

Notes to the Financial Statements
June 30, 2024 and 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Subsequent Events

The Organization’s management has evaluated the accompanying financial statements for
subsequent events and transactions through November 27, 2024, the date these financial
statements were available for issue, and has determined that no material subsequent events
have occurred that would affect the information presented in the accompanying financial
statements or require additional disclosure.

. PROPERTY AND EQUIPMENT

As of June 30, 2024 and 2023 and 2023, property and equipment consisted of the following:

2024 2023 Useful Life
Land $ 20,000 $ 20,000 N/A
Building 327,338 327,338 39 years
Furniture and fixtures 17,452 17,452 3-10 years
Equipment 36,354 36,354 3-7 years
Computers & software 14,077 14,077 3-7 years
Leasehold improvements 58,680 58,680 3-10 years
Vehicle 30,971 30,971 5 years
Total 504,872 504,872
Less: accumulated depreciation 301,910 290,517
Property and Equipment, Net $ 202,962 $ 214,355

Depreciation expense for the years ended June 30, 2024 and 2023, was $11,393 and $10,938,
respectively.

. LINE OF CREDIT

The Organization has a line of credit with a maximum amount of $50,000 with Seacoast
National Bank. There was no outstanding balance on the line of credit as of June 30, 2024 and
2023. The interest rate on the line of credit is variable, based on the Prime Rate published in
the Wall Street Journal plus 1%.

. DEBT

On November 19, 2021, the Organization refinanced its original mortgage with Seacoast
National Bank. The refinanced mortgage has an interest rate of 4.43% and is based on a 360-
day year, with monthly installments of $733. The mortgage is collateralized by real and
personal property with a balloon payment due on November 19, 2031.

13



MARTHA’S HOUSE, INC.

Notes to the Financial Statements
June 30, 2024 and 2022

5. DEBT (continued)
The outstanding balance of the debt was $55,380 and $61,529, as of June 30, 2024 and 2023,
respectively. Interest expense related to the long-term debt was $2,646 and $2,909, during
the years ended June 30, 2024 and 2023, respectively.

The future minimum principal payments on the debt as of June 30, 2024 are as follows:

For the Fiscal Years Ending June 30, Amount
2025 $ 6,447
2026 7,313
2027 7,069
2028 7,388
2029 7,723
Thereafter 19,440
Total $ 55,380

6. NONFINANCIAL CONTRIBUTIONS

The Organization received office lease space and supplies as contributions for $21,070 and
$42,766, for the years ended June 30, 2024 and 2023, respectively. The office leases space is
under a lease agreement with Okeechobee County, Florida at the rate of one dollar per year.
The fair market value for the space for both the years ended June 30, 2024 and 2023, was
$16,845. Donated supplies that would have been purchased were valued at their estimated
fair market value were $4,225 and $25,921, for the years ended June 30, 2024 and 2023,
respectively. Accordingly, donated rent and supplies were recorded in the accompanying
statements of activities and changes in net assets and statements of functional expenses for
the years ended June 30, 2024 and 2023.

7. RETIREMENT PLAN

The Organization contributes 5% of the employees’ salary, as defined in the plan agreement,
to the plan’s account for employees. The Organization contributed a fixed matching
contribution to eligible employees under the plan. The fixed matching contribution equal to
50% of the employee 401(k) elective contributions not to exceed 4% of their compensation
for the plan year. The contributions were $6,060 and $3,874, for the years ended June 30,
2024 and 2023, respectively.

14
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON INTERNAL CONTROLS
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Martha’s House, Inc.

Report on the Financial Statements

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States of America, the financial
statements of Martha’s House Inc. (the Organization), which comprise the statements of
financial position as of June 30, 2024, and the related statements of activities and changes in
net assets, functional expenses, and cash flows for the years then ended, and the related notes
to the financial statements and have issued our report thereon dated November 27, 2024.

Internal Controls over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Organization’s controls over financial reporting (internal controls) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal controls. Accordingly, we do not express an opinion on the
effectiveness of the Organization’s internal controls.

A deficiency in internal controls exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal controls, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal controls that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal controls over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal controls over financial reporting that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal controls over financial reporting that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

400 Hollywood Boulevard « Suite 555-S « Hollywood « Florida 33021 « P 954.843.3477 « F 410.584.0061
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal controls and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal controls or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal controls and compliance. Accordingly, this communication is not suitable for any other

purpose.

Hollywood, Florida dp
November 27, 2024 J 5 ¥ &wj»ﬂvgn o{ a
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROLS
OVER COMPLIANCE IN ACCORDANCE WITH UNIFORM GUIDANCE

To the Board of Directors
Martha’s House, Inc.

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Martha’s House, Inc.’s (the Organization) compliance with the types of
compliance requirements identified as subject to audit in the Office of Management and Budget
(OMB) Compliance Supplement that could have a direct and material effect on each of the
Organization’s major Federal programs for the year ended June 30, 2024. The Organization’s
major Federal program is identified in the summary of the Independent Public Accountant’s
results section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the Organization complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major
Federal programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States
(Government Auditing Standards); and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for
the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on compliance for each major Federal program. Our audit does not provide a
legal determination of the Organization’s compliance with the compliance requirements referred
to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal controls over compliance with the
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements
applicable to the Organization’s Federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the Organization’s compliance based on our audit. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls. Noncompliance with the compliance requirements referred to above is
considered material, if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about the
Organization’s compliance with the requirements of each major Federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the Organization’s compliance
with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Organization’s internal controls over compliance relevant
to the audit in order to design audit procedures that are appropriate in the circumstances
and to test and report on internal controls over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal controls over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal controls over compliance that we identified during the audit.
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Report on Internal Controls Over Compliance

A deficiency in internal controls over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type
of compliance requirement of a Federal program on a timely basis. A material weakness in
internal controls over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a Federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal controls over compliance is
a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a Federal program that is less severe than a material weakness in
internal controls over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal controls over compliance was for the limited purpose described in
the Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal controls over compliance that might be material weaknesses
or significant deficiencies in internal controls over compliance. Given these limitations, during
our audit we did not identify any deficiencies in internal controls over compliance that we
consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal controls over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal controls over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of

our testing of internal controls over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

Hollywood, Florida )j é ¥ : diocf a‘
November 27, 2024
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MARTHA’S HOUSE, INC.

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2024

Federal
Assistance Pass-Through Entitiy Federal Pass Through To
Federal Grantor/Pass Through Grantor/Program or Cluster Title Listing Identifying Number Expenditures Subrecipients
United States Department of Justice
Passed through the Office of Attorney General
Victims of Crime Act 16.575 00673 $ 672,098
United States Department of Health and Human Services
Passed through the Florida Department of Children and Families
Family Violence Prevention and Services Act 93.592 LN142 57,574
Temporary Assistance for Needy Families 93.558 LN142 53,924
Family Violence Prevention and Services/Domestic Violence
Shelter and Supportive Services 93.671 LN142 10,252
Total United States Department of Health and Human Services 121,750
United States Department of Homeland Security
Passed through the FEMA/United Way
Emergency Food and Shelter Program 97.024 167800 11,992
Total United States Department of Homeland Security 11,992
Total Federal Expenditures $ 805,840
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MARTHA’S HOUSE, INC.

Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

All Federal grant operations of Martha’s House, Inc., (the Organization) are included in the
scope of Title 2 U.S. Code of Federal Regulations Part 200 Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance
or Single Audit). The Single Audit was performed in accordance with the provisions of the
Office of Management and Budget (OMB) Compliance Supplement (the Compliance
Supplement). Compliance testing of all requirements, as described in the Compliance
Supplement, was performed for the grant program listed below. This program represents Federal
award programs for fiscal year 2024 with cash and non-cash expenditures to ensure coverage of
at least 20% of Federally granted funds. Actual coverage was 84% of total cash and non-cash
Federal award program expenditures.

Expenditures reported on the Schedule of Expenditures of Federal Awards (the Schedule) are
recognized following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. The Organization
has elected to use the 10-percent de minimis indirect cost rate as allowed under the Uniform

Guidance.
Federal Assistance Federal
Major Program Listing Expenditures
United States Department of Justice
Victims of Crime Act 16.575 $ 672,098

2. BASIS OF PRESENTATION

The Schedule includes the Federal award activity of the Organization under programs of the
Federal government for the year ended June 30, 2024 and is presented on the accrual basis of
accounting.

3. RECONCILIATION OF FINANCIAL STATEMENTS TO THE SCHEDULE OF

FEDERAL AWARDS
Total per Financial Statements Amount
Revenue per the statements of activities and change in net assets
Government and Local grants (including Federal, state, and county grants) $ 1,105,863
Less: state and county grants 300,023
Total Expenditures per Schedule of Expenditures

of Federal Awards $ 805,840
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MARTHA’S HOUSE, INC.

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2024

Section I — Summary of Independent Public Accountants’ Results

Financial Statements

Type of independent public accountants' report issued Unmodified
Internal controls over financial reporting:
Material weakness(es) identified? No
Significant deficiency(ies) identified that are
not considered to be material weaknesses? None Noted
Noncompliance material to the financial
statements noted? No
Federal Awards
Type of independent public accountants report issued
on compliance for major program(s) Unmodified
Internal controls over major program(s):
Material weakness(es) identified? No
Significant deficiency(ies) identified that are
not considered to be material weaknesses? None Noted
Any audit findings disclosed that are required to
be reported in accordance with Section 200.516 of Uniform Guidance? No
Federal Assistance Federal
Major Program Listing Expenditures
United States Department of Justice
Victims of Crime Act 16.575 $ 672,098
Threshold for distinguishing between Type A
and B programs $ 750,000
Did the Organization qualify as a low-risk auditee? Yes
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MARTHA’S HOUSE, INC.

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2024

Section II — Financial Statement Findings
None noted.
Section III — Federal Award Findings

None noted.
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MARTHA’S HOUSE, INC.

Schedule of Prior Year Findings and Questioned Costs
For the Year Ended June 30, 2024

There were no findings for the year ended June 30, 2023.
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